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Bellows Falls, VT 05101-0556 

Re: Supply and Distribution Agreement dated October 10, 2002 (the Agreement") 

Dear Ms. Utton: 

Pursuant to Grant ~ssetk'smnyersation with you an May 17, 2006 and section 
9.B. ("Termination Without Cause") of the Supply AND DlSTRlBUTlON 
AGREEMENT, please accept this letter as formal notice of Owens& Minor 
Distribution, Inc.'s termination of the Agreement, to be effective September 18, 
2006. Consistent with the Agreement, Vermed, Inc. shall immediately cease all 
production of MediChoice product, except as necessary to continue to honor 
Owens & Minor's orders for product up to the effective date of termination 
(September 78,2006). As discussed, Owens & Minor will purchase the 
remaining on-hand invent0jon or before the termination date. As of May 18, 
2006 Vermed had approximately 60 days of finished product or 132 cases. 
Having given Vermed, Inc. the required 120-days notice, it is Owens 8 Minor's 
expectation that the finished goods inventory on September 18, 2006 will be 
Limited to less than a 30day supply. 

Owens 8 Minor can not be responsiblefor the excess pouches equivalent to a 
ten month inventory of finished goods. 

Thank you for your support and commitment to the MediChoic@ pmgram. 

Very truly yo.ws, 

ServingThe'~eal&careInduary Sncc 1682 



Letter To File: 
Re: Owens & Minor Medichoice 30022 Tab 
Date: 5/18/06 

On 5/17/06 at approximately 2:57pm received call from Grant Issette at Owens & Minor 
regarding their intent to terminate Vermed's contract for production of the Medichoice 
30022 Tab in 120 days. 

Reasons for termination: 
Flat sales on the tab electrodes due to quality issues in the initial 
launch of the product. Worked closely with Owens & Minor to 
solve quality issues and enhance the product. In last meeting with 
Grant on 2/9/06 showed him ECG tab with patent pending blue 
traction liner. Grant's reaction to the tab was positive and he 
stated that "you now have a tab that will compete with your 
competitors". 

0 New enhanced agreements with 3M and Kendall in which Owens 
& Minor receives benefit from selling only 3M and Kendall 
Healthcare supplies. The agreements encompass all of the 
products these companies have for sale in the Healthcare market. 
In these agreements it has a non-compete clause that says there are 
certain lines that Owens & Minor can not private label under the 
Medichoice line as they would take business away from either 3M 
or Kendall. ECG monitoring electrodes is one of those lines. In 
the event that Owens and Minor decide to private label electrodes 
it was noted that it would most likely be Kendall, but definitely 
either 3M or Kendall. Other ECG monitoring electrode 
manufacturers would not be considered. 

Conversational Topics: 

Owens & Minor will still sell the Vermed brand upon customer 
request as long as Vermed continues to have GPO contracts. 
There is not an opportunity for Vermed to negotiate an agreement 
with Owens & Minor to decrease acquisition cost to be more 
competitive with the 3M and Kendall ECG monitoring products as 
this would negatively effect the current agreements with Kendall 
and 3M. 
Owens & Minor will pay for materials and inventory that Vermed 
has on hand for the Medichoice 30022. 
Notice of contract termination is to be emailed to Kristina by Grant 
Issette. 





TEGORIES 


General Wound Care - KENDALL 
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incontinent Care - KENDALL 

Morket leoder in Aduli Biiefs, 
Underpads and Absorbent 
Hygiene products. 

Vascular Compression - KENDALL 

innovoiive DVT prevention with 
TED.' Anti-Embolism Stockings, 
SCDTM Sequential compression 
System and A-V Impulse Systemm 

foot pump products. 

$545,000 Total UNiSON Purchases 

$545,000 X 5% = $27,250 Corpomk Incentive 

15 Hampshire Street 
Manslield. MA 02048 
1-800-962-9888 (Kendall Customer Service) 
1-800-669-IDW(Kendall- LIP Customer Service) 

Healthcare 


